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Mr. James H. Bayne . '
Secr eta ry ' ! J!...:m :::li[ ‘WMIMIM“MWM‘HWWM ‘“w:, “:x
Interstate Commerce Comm1381on ‘ :
Washlngton, D.C.

Dear Mr. Bayne:

Enclosed for recordation pursuant to the provisions of 49
U.S.C. §11303 are two copies of Inman Locomotive Lease dated
March 19, 1984, a_ "primary docunent" as defined in the Commis-
sion's Rules for the Recordation of Documents. '

A description of the railroad equipment covered by the
enclosed document is: ’ -

One (1) EMD &W-9, 1200 horsepower 1ocomot1§e
bearing Seérial Number 4098-34 and Locomotlve
Number. 187.

The names énd addresses of the parties to the enclosed
document are: '

Lessor: Inman Service Company, Inc.
115 North Main
Baytown, Texas 77520

Lessee: Champion International Corporation.
P.0. Box 872
Pasadena, Texas 77501

Kindly return a stamped copy of the enclosed document to
Charles T. Kappler, Esg., Alvord and Alvord, 200 World Center
Building, 918 ' 1l6th Street, N.W;,_Washington, D.C., 20006.
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Mr. James H. Bayne
Page Two
July 25, 1985

Also enclosed is a check in the amourit of $10.00 pavable
to the order of the Interstate Commerce Commission covering the
required recordation fee.

A short summary of the enclosed primary document to appear
in the Commission's Index is:

Inman Locomotive Lease executed March 19, 1984,
between Inman Service Company, Inc.,

Lessor, and Champion International Corporation,
Lessee, covering one EMD SW-9, 1200 horsepower
locomotive bearing Serial Number 4098-34 and
Locomotive Number 187.

Very truly yours,

Charles T.‘Kappler
Attorney for the purpose of
this filing for:

Inman Service Company, Inc.

CTK/mlt
Enclosures
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LESSOR: INMAN SERVICE CO., INC. LESSEE: CHAMPION INTERNATIONAL RATION
115 North Main P. 0. Box 872 :
Baytown, TX 77520 ' , Pasadena, TX 77501

(713) 427-6677
LOCOMOTIVE DESCRIPTION: EMD SW-9 1200 H.P. 125-Ton
SERIAL NUMBER: #4098-34 LOCO #187

LEASED EQUIPMENT LOCATION:

TERM OF LEASE: Two (2) Years

RENTAL CHARGES: $4,600.00 per month each. The rent will be
invoiced at the end of each month and such invoice will be due

on receipt.

l. LEASE. Lessor hereby leases to Lessee and Lessee
hereby leases from Lessor the above described Locomotive(s) (all
locomotives are hereinafter referred to as "Leased Equipment"),
~pursuant to the terms contained herein for the consideration set
out above. All payments to Lessor shall be made at the above

address.

2. OPERATORS. Lessee shall supply its own‘oPeratdrs
for the Leased Equipment and Lessee agrees all operators using
such Leased Equipment shall be competent and gualified.

3. DELIVERY AND ACCEPTANCE. All Leased Equipment shall
be delivered to the leased Equipment Location as set out above.
Such Leased Eguipment shall not be removed from such location
except with written consent from Lessor. By accepting delivery
of the Leased Equipment, Lessee acknowledges that said Leased
Equipment is in good condition.

4, LESSOR'S MAINTENANCE DUTIES. Lessor agrees to
provide maintenance service and keep the Leased Equipment in
good working condition. Additionally, Lessor shall provide a
Monthly or Bi-Monthly Maintenance Inspection at periods deemed
most appropriate by Lessor and Lessee. ‘

5. LESSEE'S DUTIES OF CARE AND MAINTENANCE. Lessee
shall be obligated to exercise a reasonable degree of care in its
use of the Leased Equipment and to perform the daily fluid and
maintenance checklist pursuant tc the guidelines that may be
established from time-to-time by Lessor. Lessee shall not allow the
vehicle to be used in an unlawful manner, nor in any manner that
would result in or cause the suspension or cancellatlon of insurance

coverage on the Leased Equipment.
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(. LEES0ON'S INSURANCE COVERAGE., Leooor agrecs to
provide the insurance coverages shown in Exhibit "A" attached
hereto and incorporated herein.

7. LESSEE'S INSURANCE COVERAGE. Lessee agrees to
provide the insurance coverages shown in Exhibit "A" attached
hereto and incorporated herein,.

8. LESSEE'S INDEMNITY. The Lessee further agrees, as
part consideration of this lease, to forever indemnify and save
harmless Lessor, and its successors and assigns, from and against
any and all loss, damage, injury, death, claims, demands and
liability of every nature arising directly or indirectly in
connection with the use or handling of said Leased Eguipment by
the Lessee and its employees:; unless such loss, damage, injury,
death, claim, demands or liability is caused or contributed to
by the negligent acts or omissions of Lessor.

9. LESSOR'S INDEMNITY. The Lessor further agrees, as
part consideration of this Lease, to forever indemnify and save
harmless the Lessee, and its successors and assigns, from and agalnst
any and all loss, damage, injury, death, claims, demands and
liability of every nature arising directly or indirectly from
the condition of said Leased Equipment the maintenance or failure
to maintain same. Lessor further indemnifies and holds Lessee
harmless from and against any and all loss in the event any
of the Leased Equipment which may not be wholly owned is
repossessed or foreclosed upon.

10. INSPECTION. Lessor. shall have thé'right to inspect

said Leased Equipment at any time on reasonable notice to Lessee.

11. FUELS AND OTHER FLUIDS. This lease carries no
obligation on the part of Lessor to furnish any fuel, water,
filters. or other thing required for the operatlon of the Leased
Equipment, or any of it, by Lessee.

12, ACCIDENTS AND DAMAGE. The Lessee shall notify the
Lessor of each accident or other occcurrence which causes damage to
the Leased Equipment within 72 hours thereafter, give all information

_and cooperation which the Lessor may reasonably request in connection

therewith, promptly advise the Lessor of all claims and demands
relating to the Leased Equipment or the use, operation, or
possession thereof, and aid in the investigation and defense of
all such claims and in the assertion by the Lessor of any claims
for its own account arising out of each accident or occurence.

13. TITLE TO LEASED EQUIPMENT. Title to all Leased
Equipment shall be and remain in the Lessor and the Lessee shall acquire
no right, title or interest except the leasehold interest created
herein. Lessee agrees to execute a UCC-l1 Financing Statement
prepared by Lessor evidencing this Lease Agreement.
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14, FRISY O 1LOSS. Lessec shall bear all riey of lon:z,
damage, theft and deztruction provided however Lessee's lldgdltvffullly limited
to the depreciated value of the equipment at the time of such loss, '
damage, theft or destruction and shall not include damages resulting
from Lessor's negligent acts or omissions. At the end of the
lease term, possession of the Leased Equipment shall be returned
to Lessor at the Leased locatlon in good condition, normal wear.
and tear excepted.

15, TAXES. Lessor shall be responsible for all personal
property taxes that may accrue during the term and any hold over in
connection with the Leased Equipment. Any other taxes, license
charges or regulation fees levied against the Leased Equipment or
its use, except taxes based on Lessor's Net Income, shall be paid
by Lessee.

16. POSSESSION AFTER TERM. Any holding over at the
end of the term hereof without entering into a new lease shall create
a month-to-month lease cancellable by either party on thirty (30)
days notice. The rent during any such hold over perlod shall
continue at the above stated monthly charges.

17. ALTERATIONS AND REPATRS., Without the prior written
consent of Lessor, the Lessee shall not make any alterations,
additions or improvements to the Leased Equipment. All approved
additions and improvements shall belong to and become the property
of Lessor on termination of this lease. Lessee, except for the -
daily maintenance and fuel checks set out above, shall not allow
the Leased Equipment to be serviced, maintained or repaired by any
company other than Lessor.

18. BREAKDOWN. The Lessee has selected the Leased
Equipment for its own operation. The Lessor shall not be
responsible for any loss of time or any other loss resulting from -
any breakdown or other failure of the Leased Equipment. The Lessor
will repair any- inoperative Leased Equipment within a reasonable
time of being notified of the breakdown. Lessee shall be entitled
to a prorated abatement of rent for any downtime as a result of
breakdown. Such abatement shall commence when Lessee notifies
Lessor of the breakdown. Lessor will use Lessor's best efforts to
supply an alternative Locomotive for use in the event the breakdown
cannot be promptly repaired. The abatement of rentals shall cease
upon arrival of alternate Locomotive at Lessee's plant.

19. NO WARRANTY. THE LESSOR MAKES NO WARRANTIES, EITHER
EXPRESS OR IMPLIED, AS TO ANY MATTER WHATSOEVER, INCLUDING, WITHOUT
LIMITATION, THE CONDITION OF THE EQUIPMENT, ITS MERCHANTABILITY, OR
ITS5 FITNESS FOR ANY PARTICULAR PURPOSE. '

20. TERMINATION UPON DEFAULT OF LESSEE. This Lease may
be terminated by the Lessor prior to the expiration date set forth
herein on ten (10) days' written notice delivered or mailed to the
Lessee at its address as set forth above in the event that the Lessee:

{a) Fails to pay the rental charges within the time
specified herein; : .

(b) Makes any breach or default under this Agreement,



. operation, ubandcns, or permits
Ledﬁﬁd hqulpm@nt to be subiected to unreasonablco
hazardr or riske.

(c)

Such termination of the Lease by the Lessor or the taklng or
recovery of the Leased Equipment together with the Lessor's
rights, remedies, or actions against the Lessee for rents
provided hereunder shall constitute Lessor's exclusive remedies.
On termination of this Lease for whatever reason, the Lessee
agrees that the Lessor may immediately take possession of the
Leased Equipment covered hereby and remove it from the Lessee's
premises without the necessity of resorting to any legal process,
or, at the Lessor's option.

21. TERMINATION UPON DEFAULT OF LESSOR. This Lease may
be terminated by the Lessee prior to the expiration date set forth
herein on ten (10) days' written notice delivered or mailed to
Lessor at its address set forth above in the event that the Lessor
makes any breach or default under this Agreement.

22, USE OF MAINTENANCE FACILITIES. Lessee hereby
consents to Lessor's use of Lessee's Locomotive maintenance
facilities and fluid containers for Lessor's performance of its
maintenance duties. Lessor and its employees shall, during its
use, keep all of Lessee's maintenance facilities free of debris

and fluids.

23. RADIO INSTALLATION., Lessor hereby consents to the
installation of two way radios on the Leased Equipment and such
radios shall remain Lessee's property and shall be returned to
Lessee upon termination of this Lease. Lessee shall not damage
the Leased Equipment in the installation or removal of the radios.

24, MISCELLANEQUS.

{(a) Time is of the essence in this Agreement.

{b) The Lessee shall not, in whole or in part,
assign or sublet this lease, or any of said Locomotive, or any

-rights hereunder, without the written consent of Lessor except

in the event of merger or reorganization. WNo rights of Lessee
under this lease shall pass to any successor or assignee of Lessee
by operation of Law without the written consent of Lessor.

(c) This Lease constitutes the entire and final
Agreement between the parties and may not be amended except by
agreement in writing.

(d) Lessor shall provide Lessee with forty (40)
days notice prior to delivery of Locomotive to Lessee's Location.

.Delivery shall be prior to the expiration of said forty (40) day

period upon the Agreement of Lessor and Lessee.
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THE STATE OF TEXAS

COUNTY OF HARRIS

BEFORE ME, the undersigned, a Notary Public in and for said

.County and State, on this day personally appeared _Weldon Inman

and _H. Gidez known to me to be the persons whose names

subscribed to the foregoing instrument and acknowledged to me
that executed the same for the purposes and consideration there-

in expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE THIS THE 19th day of

March A.D. 1984

(L.S.)

Pﬁéylc i a;éifbﬁv RIS COUNTY, TEXAS
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TERMS AND CONDITIONS

1. of by the beguining of 9. Unless ctherwise specified hereon, the puice for fuids and hustes all ¢
panie 15 eepresely fonded E :F :.. ms herem. The tenns 7 packaging, bormg, crating and cattage and o slapmonts shil be To b Buyed's e
saplete and eadlusive w_;:‘:.mi m; such terins and no 10. Except for the night 1o receive payinent. Setier shall nof et S Lghts o
2y the terms and conditions hereol. Uiider s puichase order withoul the phor willen Cony Loyl dind doy Sulh abl
o el :.L .f;x ::931; :in::ai shaill conform exactly assignment shall be vad,
it any, be bee from 11. By wotiea instruchion 1o Seller,
q.u :::.1:...:_. anid of :;..:,i Quabity cofmmens sprchications for pouds oF work Crdered hereunder,
. 1 be B andd sadbhiteent an b fenpeads wiihag wittun seven days alter teaed ol fsayar’s
sk howiudyes, agreement 1o contorns W Such change waihoul a0 anun
. . . . . for perturmance,
3. subject 1o Buye's wmspochion and acceplance or rejection within . , . . .
treaa ten daysy shier recemt at Buyer's premoses. Buyer reserves 12, Buyer reserves the right, s::o:_ fiabiiily 1o Seller, to teoans or oy patt ol
Leiler rejecied goods and Al eapenses incutied by purchase order 1o the event that Selter tails of 5 unalde 10 Coinply witit any of the fenns
condiions hereol. Such termunation shall nol cansblole a4 woaovet o ony olhier sl of
remedy Buyer may bave aganst Seller for Lreach of the contract (e
of this purchase order, :
-+ - fea . . o -~ R . N
ufend and hold Narmiess Buyer aud ity vendees agamst all clouns, | 13 Buyer shall nave the nght (0 terminate ihis puichase rdler ol iy Line by wohce in witig
. . '
couls and expenses resulting trom any such claimed intnngement, at its option: (1) either requie Oehvery of all of part of Completed matenals and inake
5. Jds and work turnished hereunder shall be produced and furnished payment therefor at ihe contract price, of pay Selier the ecess, if any. of the contrsct
de tederal, state and local laws, orders, and regulatons, price over the market prce al the bime of termanaton; {2} eiher jequue Sebed 1o Congpilete
0L .5:_; ta, qu tahor rS:cEau Act, as amended. Al wnvoices must . and debver all or padt .of raw or semeprocessed oF parbially compieted mslenals o1 the
il sub “we corlily that these goods were produced in contract price, of pay 10 Seller wih 1espect 1o such 1w Or Lemyprotessed of |
TN T fequidements i sectians 6, 7, ami 12 of the Fair Labor completed matenatls a proportion of the tontract prce hased on the stage o Complehon
; s Ak, dw-amwnaed 3 of regulaton and order of the Umied Siates Department of the matenals -bul miied by the vaiue of the malerals at such stage- ol (omplelan, A
i issoed under Secton 14 thereal . ) (3} either take an assignment ot Seliei’s 1ghts [0 Mmatenais upon wiuch Seiler Bas a b
. } order hereunder, or pay the coslts, il any, of selthng or discharging Setier’'s abhgatans
R e c,m.i.. iy and mdemnily Buyer hom and against all labilily, loss, under such order. lnventores of, and commitments 101, raw ©r semeprocessed o patialiy
attérneys’ and eapenses sustamed or incurred by Buyer on account of completed malenals for use i tullilbing uncompleled portians ol this purchase onder -
oF g o any feapaity, ansing oul ol of occurnng he determined by allocating on 3 pro rata basis the total quanbly of cach type of s
: sone o Seller, o1 dhe servants, agents or subcontractors of Selier, material which Seller has wn stock of on tem order 1o all ol Selleds ouistanding and
N ;ds or i the performance of work hereunder, uncompleted orders n the completiom of performance of wiuch such matenal would bLe

required, subject, however, to the Lmitalion that the amount o allocated 1o Hus puichase
order shall not exgceed the w_.:c::. necessary. to perlorm the uncompleted portion of tins
puichase order.

“o 7, Any wwoice subject to ‘m cash ¢
: not 0 nade

istount shall be maded by Seller on the dale it is dated, U
. the'discount penod shall begin on the day the invoice is received by Buyer.

o have the pight to rofuse recei s which are delivered maore than 15 days 14, The waiver by Buyer of any of ils righis uuder this purchase order in any one of mwie
of the delwery dates set forth herain or i wiitien schedules r::.u:ma by Buyer instances shall not constitule a waiver by Buyer of any other nghts hercunder of o such
. rights on a fulure occasion,

EQUAL OPPORTUNITY CLAUSE

the peifoomance of this contradd, the conbiaclor ogrees 23 lollows:
P contracier il not Eﬁ::::&m against any employee or applicant for employment becauss of race, color, religion, mas or national origin, The contractor will lake aifiumative aclion
yed, and {hat employees are treated dunng employment, without regard to their race, color, religion, sex or national oogin. Such achion shail
m mn::n«ausr upgrading. demotion. or lransler, recrutment or recruitment advertising; layolt or termunation; rates of pay or oihier lonas of co
The contractor asgiees to post in conspicuous places, avalable {o employees and apphicants for employment, no
g Fzs the provisions of this nondiscnmination clause,
15 of advertisements for employees placed by or on behalf of the contractor, state that ail quablied applicanls will receive considerabion lor
ayinent 2:65 .mmna tu race, color, religion, sex or national ongin,
ach labot union of representative of workars with which he has a callective bargaining agreement or other 3:.;2 or :E_m;,u:u_:w a notice to be provided by
tr otherwise mdvising the labor union or workers' representative of the contractor's commitments under scction 202 of Executive Order 11246 of Sept
wtica in conipicucus places availabls to employees and apphecants for employment.
svlzions of Executive Order 11216 of Septembaer 24, 1965, and of tha rules, regulations, and relevant ciders of the Secretary of Laber,
uz all :;o.:_&_cz and reports required by Dxecutive Order 11246 of Septembar 24, 1965, and the rules, regulations, and orders of the Secretary of Labar, of
: Land wilh pamit svcess to fus books, records, and accounts by the contracling agency or uas.amazsw agency and lhe Secretary of Labor for purposes of investigation 1o
10 comphaace with such rules, regulations, and orders. .
Cui i's noncompliance with the nondiscrimination clauses of this contract or with any of such rules, regulations, or orders, this contract may be canceled, termi-

pait ang the contraclor may ba declared lnehgitle for furiher Government contracts or :Em..m:« assisted constfuchion contracts in accortance ~ith procedings

Seplamnber 24, 1965, and such othar sanctions may be imposed and remedies invoked as piovided i Execulive Order 11216 of September 24, 1565, or

chada, badd
pensation; and

5 1o be ptovided by the

o

eimnber Sy

[ mnrﬂrnﬂ ,ru.,._r., 112y
an, of cider of the Sccelary of Labog, or as olherwise provided by law.

bt wll dnclude the pottion of the sentenco immedistely precading paragraph (1) and the provisions of paragraphs (1) through {7} in every subconlract or purchase order
L 5 :..,.u Er.:c..ci. ar utdets of the Secretary of Labor issued pursuant to section 204 of Executive Order 11246 of September 24, 1965, so that such provisions will be tinding
The couliactor will take such aclion with respect (o any subconiract of purchase order as tha contracting o1 administenng agency inay dwect as a means of
u:r:rnw . q ncsno:.n_&:n? Providad, howaver, that in the even! the contractor becomes involved in, or is S.mmam:ma with _.._m,:.aa with a uncranzunﬁ




THE STATE OF TEXAS

COUNTY OF HARRIS

BEFORE ME, the undersigned, a Notary Public in and for said

County and State, on this day personally appeared Weldon Inman

and _H. Gidez known to me to be the persons whose names

subscribed to the foregoing instrument and acknowledged tc me |
that executed the same for the purposes and consideration there-

in expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE THIS_THE‘19£h‘day of




